
Introduction 

Various Life platforms such as Old Mutual International, Glacier International and Momentum Wealth International offer life wrapper 

options for South African Investors to invest globally. These platforms and specifically the life wrapper product, offers various benefits 

to the South African investor. These benefits are maximised where the planholder is a natural person and where direct shares is cho-

sen as the solution. Trust and companies may also but should request professional advise. The benefits listed below is applicable to 

natural persons is based on our understanding of the current rules. These rules may change in future and as a consequence the tax 

treatment of the products may change. 

Structured Tax 

The products of the various platforms vary slightly but are all taxed according to the ’five-funds approach’, which in summary means 

that the company is required by law to pay taxes within the specific product and report to SARS. This simplifies the individuals tax 

reporting and you will no-longer need to report on the following; 

• Dividend receipts 

• Coupon receipts 

• Capital gains on any trades/switches 

• Currency gains on any trades/switches 

Lower Tax Rates 

Due to the companies following the ‘five-funds approach’, the tax is paid on your behalf in accordance with Section 29A of the In-

come Tax law. 

An individual in the highest South African tax bracket will therefore; 

• Pay only 12% capital gains tax instead of 18% 

• Income tax of 30% instead of 45% 

Estate Benefits 

The products is structured in a way for each individual to have more than one contract holder or life assured, ensuring continuity. You 

can also nominate multiple beneficiaries rather than to your estate at time of death. This avoids probate and executor’s fees, reduc-

es delay and costs, and gives you the reassurance of knowing what will happen to your funds after death.  

UK & US Situs tax 

On death, Inheritance Taxes can be up to 40% on assets situated in the UK and USA. In the UK, this applies to assets in excess of 

GBP325 000 and in the US on assets in excess of USD60 000. These taxes do not apply for assets within the life products. 

Insolvency 

Some products protects the individual against insolvency after three years. 

Our investment process bias lies towards investing in equity where our investment philosophy is to own long-term positions in quality 

large cap companies that can demonstrate both strong earnings growth and high investment 

quality over time. However we do appreciate that there is value in diversification of equity clas-

ses, for this each offshore investment offering meets the need according to the risk adjusted 

profile of each individual investor.  
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